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Collection from the Goods
and Services Tax (GST) in
May rose 3.2 per cent to over
₹1.94 lakh crore, the govern-
ment said on Monday.

Collection in May is re-
lated to goods consumed and
services availed in April. Ac-
cording to the GST portal,
May 2025 GST revenue in-
cludes ₹10,000 crore of one-
time payment made by a tele-
com operator for spectrum
allocation. Adjusted for this
one-time payment, gross
GST revenue grew 9 per cent
in May 2026 with domestic
gross GST growth being 5
per cent.

GOODS SECTORS

According to government
sources, growth was broad-
based across good sectors.
“Goods sector’s taxable sup-
ply grew 26.9 per cent in
April, with positive growth
recorded across all 27 com-
modity groups, confirming
the breadth and durability of
domestic demand,” a source
said. 

It rose to ₹40.10 lakh crore
as against ₹31.61 lakh crore
during the corresponding
period of the last fiscal. 

“Taxable supply is a good
proxy for consumption in
the economy. This growth is
not concentrated in any
single segment but spans ag-
riculture, manufacturing,
chemicals, metals, electron-
ics and consumer goods sim-
ultaneously,” another source
said.

Talking about the services
sector, sources said taxable
supply grew 22.2 per cent to
over ₹11.50 lakh crore in
April 2026-27, with every
major service category regis-
tering positive growth,
demonstrating structural re-
silience in domestic
consumption.

“All major service categor-
ies are in positive growth ter-
ritory,” the second source
said, while adding that the
strong showing in real estate,
construction and transport
further corroborates the in-
vestment and consumption
narrative.

IGST on imports grew by a
robust 20.2 per cent in May
2026, rising from ₹50,070
crore to ₹60,166 crore. This
is the standout performer in
the revenue mix. The bulk of
this import growth is driven
by raw materials and inter-
mediate inputs that feed In-

dia’s industrial production
chain. 

Adjusted net GST collec-
tions (after refunds) have
grown at 10.1 per cent. Re-
fund disbursements have re-
mained robust.

“Initiatives such as auto-
mated refunds for IDS and
exports have ensured that le-
gitimate refund claims are
processed e�ciently and
without unnecessary delay,”
the second source said.

According to Pratik Jain,
Partner at Price Waterhouse,
for April and May 26, collec-
tions show a robust 8.8 per
cent growth on like to like
basis. This is despite the
steep rate cuts from Septem-
ber 2025 and geopolitical
disruptions during the last
couple of months. Imports
and domestic consumption
of products and services
have expanded significantly,
which shows our economic
resilience, he said.

SUPPLY CHAIN WOES

“Given the increase in input
costs due to supply chain is-
sues, this might be a right
time for the government to
consider providing working
capital support to industry
by relaxing refund provi-
sions with respect to input
GST, which has been accu-
mulating for many busi-
nesses,” he suggested.

Vivek Jalan, Partner at Tax
Connect Advisory, also
called for the urgent need for
structural changes in GST.
The upcoming GST Council
meeting must address
deepened inverted duty
structures, particularly re-
funds on input services,
which continue to distort
competitiveness. “Bringing
petroleum products under
GST would be a landmark re-
form to rationalise tax incid-
ence and reduce cascading
e�ects. Equally important is
easing the refund process
with clear, transparent
guidelines so that genuine
businesses are not burdened
by delays,” he said.

Shishir Sinha
New Delhi

GST collections cross
₹1.94 lakh cr in May on
strong consumption

The first print of factory out-
put growth based on the new
series of Index of Industrial
Production (IIP) with base
year of 2022-23 recorded 4.9
per cent in April, Statistics
Ministry reported on
Monday. 

It is lower than 5.7 per
cent in the corresponding
month of the last fiscal but
higher than 3.2 per cent of
the preceding month.

The growth rates of the
four sectors — mining &
quarrying, manufacturing,
electricity & gas supply, wa-
ter supply, sewerage & waste
Management — for April
2026 stood at (-) 5.1 per cent,
6.2 per cent, 4.9 per cent and
6.6 per cent respectively, an
o�cial statement said.

Aastha Gudwani, India
Chief Economist at Barclays,
said the impact of West Asia
conflict on industrial output
appears minimal, limited to
chemicals and allied sectors
so far, in terms of the impact

on industrial output from
the conflict (from energy
price rises/shortages of
inputs).

“We note that output in
the‘manufacture of chemic-
als’ recovered somewhat in

April (to 0.4 per cent y-o-y
from -4.9 per cent in March),
which corroborates our view
that peak shortages for in-
dustrial inputs (from gas and
petrochemicals rationing)
seen in March saw gradual

improvement in supply in
April and May,” she said.

“Manufacture of coke &
refined petroleum products
was weak in April (-0.5 per
cent y-o-y); however, the sec-
tor growth was generally
subdued even prior to the
conflict (February: -0.8 per
cent, January: -0.3 per cent).
As such, we would not en-
tirely attribute the West
Asia-related disruptions to
output weakness here,” she
added

STRONGER GROWTH

According to Dipti Desh-
pande, Principal Economist
at Crisil Ltd, growth in April
is driven by stronger growth
in manufacturing and elec-
tricity production. Domestic
demand held up, as evident
from auto sales, retail credit,
electricity demand and oth-
ers despite headwinds from
the West Asia conflict.

“Industrial production
could remain subdued in the
months ahead due to weaker
global demand and supply
chain disruptions. The larger

risk, though, is rising costs.
The energy supply shock
caused by the conflict in
West Asia has morphed into
a price shock, with the costs
of fuel, transport and other
imported inputs increasing,”
she said.

The Ministry of Statistics
& Programme Implementa-
tion (MoSPI) has revised the
base year of the Index of In-
dustrial Production (IIP)
from 2011-12 to 2022-23. 

The revised basket con-
sists of 1,042 products
mapped to 463 item groups,
including 120 new item
groups. This is the 10th revi-
sion of the base year for IIP.
The first IIP was prepared
with a base year 1937.

According to the MoSPI,
the new IIP series provides
greater granularity with sep-
arate indices for the genera-
tion of electricity through re-
newable and non-renewable,
gas supply, fuel minerals,
metallic minerals and non-
metallic minerals, water sup-
ply, sewerage and waste
management.

Factory output expanded by 4.9% in
April despite economic challenges
FIRST PRINT. Manufacturing, electricity sectors showed stronger performance; experts warn of rising costs 

Shishir Sinha
New Delhi

IPMA seeks paper and
paperboard in key list 

New Delhi: The Indian Paper
Manufacturers Association
(IPMA) has urged the
government to include paper
and paperboard in the
exclusion list of the Asean-India
Trade in Goods Agreement to
discourage predatory imports.
IPMA has further stated that if
the ongoing review of the
India-Asean agreement fails to
adequately address the
fundamental asymmetries and
long-standing concerns of
Indian industry, and the
government should consider
invoking the termination clause
of the agreement. PTI

QUICKLY.

Pushed by domestic demand
strength, Purchasing Man-
ager’s Index (PMI) for man-
ufacturing rose to a three-
month high of 55 in May,
S&P Global reported on
Monday. The April reading
was 54.7.

“India’s final manufactur-
ing PMI points to another
month of possible precau-
tionary stockpiling as West
Asia conflict remains unre-
solved. Output growth accel-
erated, while purchasing
activity and stocks of fin-
ished goods rose at a faster
pace,” said Pranjul Bhandari,
Chief India Economist at
HSBC.

PMI is derived from re-
sponses of 400 executives of
various companies. Index
above 50 means expansion,
while below 50 means con-
traction. PMI is a gauge of
overall conditions derived
from measures of new or-
ders, output, employment,
supplier delivery times and

stocks of purchases. Goods
producers reported the fast-
est expansions in new orders
and output since February
and cited factors like de-
mand strength, infrastruc-
ture projects and new busi-
ness gains as the main
reasons behind the upturn.

SOFTER PACE

Underlying data showed that
the domestic market
provided impetus to growth,
as new export orders rose at
a softer pace.

On the price front, the war
in West Asia continued to ex-
ert pressure on cost burdens. 

Panel members signalled
greater outlays on energy,

fuel, materials and trans-
portation. “Input cost infla-
tion eased slightly on the
month, and output price in-
flation slowed more sharply,
suggesting a potential
squeeze on manufacturers’
margins,” Bhandari said.

Notwithstanding sharp in-
creases in input costs, goods
producers purchased more
materials in May. 

BUYING LEVELS 

Moreover, the pace of
growth in buying levels was
sharp, the quickest in three
months and above the his-
torical trend. 

Meanwhile, greater pro-
duction requirements in-
duced another round of job
creation across India‘s man-
ufacturing industry. 

The rate of expansion was
solid, despite slowing from
April. Business confidence
remained positive, with
companies hoping that cost
pressures will fade later in
the year. Advertising and
strong order pipelines also
supported optimism to-
wards growth prospects.

Our Bureau
New Delhi

Manufacturing PMI rose to a
three-month high of 55 in May

With a decline in tax revenue
and higher expenditure, the
government’s fiscal deficit in
value terms nearly doubled
in April, data released by
Controller General of Ac-
counts (CGA) showed on
Monday. However, the gov-
ernment managed to close
the fiscal year 2025-26
(FY26) with fiscal deficit of
4.4 per cent, in line with re-
vised estimates.

Fiscal deficit is the gap
between income and ex-
penditure of the government

Data from CGA showed
that while revenue receipts
were down by over 21 per
cent in April, expenditure
rose by over 23 per cent in
the said month. This resulted
in fiscal deficit rising by
around 94 per cent in April
itself. As a percentage of
budget estimates it was over
21 per cent as against over 11
per cent during correspond-
ing period of last fiscal.

Aditi Nayar, Chief Eco-
nomist of ICRA, said while
fiscal risks abound in the
form of higher than
budgeted fertilizer and LPG
subsidies, and shortfalls in
excise duty, corporate tax
and dividend from the
OMCs, a portion of the
stress would be absorbed by
higher import duty on gold
and silver and the balance in
the Economic Stabilisation
Fund.

“While we estimate
the slippage in the fiscal defi-
cit at around 0.3 per cent of
GDP relative to the FY2027
BE, the incremental borrow-
ing requirement would be
softened by the higher open-
ing cash balance vis-a-vis the
BE, partly benefitting from
the overshooting in small

savings collections in
FY2026,” she said.

FISCAL DEFICIT 

The government has
achieved its fiscal deficit tar-
get of 4.4 per cent of the GDP
for 2025-26. The fiscal deficit
for the previous financial
year was estimated to be at
₹15,68,936 crore, which was
revised down to ₹15,58,492
crore, as presented to Parlia-
ment in February by Finance
Minister Nirmala
Sitharaman.

As per the CGA data, the
government managed to col-
lect ₹33.42 lakh crore rev-
enue, or 98.8 per cent of the
revised Budget Estimates
(RE). The central govern-
ment’s expenditure during
2025-26 was ₹49.64 lakh
crore, or 98.8 per cent of the
RE.

According to DK Srivast-
ava, Chief Policy Advisor, EY
India, what is remarkable is
that fiscal deficit has been
lowered in absolute terms in
2025-26 to ₹15.2 lakh crore
from ₹15.8 lakh crore in
2024-25. The adjustment re-
quired relative to GDP
(2022-23 series) in 2025-26

was 60 basis points from a
level of 5 per cent of GDP in
2024-25. This was achieved
in spite of a lowering of GoI
gross tax buoyancy in 2025-
26 at 0.7 which occurred due
to extensive Personal In-
come Tax and GST reforms.

“Going forward, meeting
the 2026-27 fiscal deficit tar-
get of 4.3 per cent of GDP
may be supported by the gov-
ernment’s continued focus
on enhancing tax revenue
buoyancy, to meet or exceed
the budgeted level of 0.8,”
Srivastava said. 

While some moderation in
union excise duty revenues is
anticipated due to the partial
absorption of global crude
price increases, this also re-
flects a proactive approach
to cushioning domestic
impacts.

“In this context, the focus
may remain on accelerating
capital expenditure growth
to at least 11.5 per cent in
2026-27 (as budgeted over
the revised estimate), under-
scoring the government’s
commitment to sustaining
strong economic mo-
mentum,” Srivastava
concluded.

Shishir Sinha
New Delhi

Fiscal deficit doubles amid falling
tax revenue, rising expenditures

India and Myanmar on
Monday agreed to maintain
close engagement on mat-
ters related to critical miner-
als and rare earths, with both
countries aiming to take bi-
lateral cooperation forward
in these strategic sectors.

Foreign Secretary Vikram
Misri, in a special briefing on
the visit of Myanmar Presid-
ent U Min Aung Hlaing to In-
dia, said that issues related to
critical minerals and rare
earths were discussed
between the two sides dur-
ing the meeting between
Prime Minister Narendra
Modi and the Myanmar
President.

“Issues related to critical

minerals and rare earths did
come up during the discus-
sion today. This has been a
subject of bilateral discus-
sion for some time. Today as
well, there was an under-
standing that the two gov-
ernments will continue to
stay in touch on these issues

and take forward coopera-
tion in these areas,” Misri
said.

CAPACITY BUILDING

On defence collaboration,
the Foreign Secretary high-
lighted that India’s partner-
ship with Myanmar has
largely focused on training,
capacity building, and insti-
tution strengthening. He
noted that the training of
Myanmar troops is dedicated
to UN Peacekeeping.

“This has been a focus for
several years now, and
mostly the defence coopera-
tion with Myanmar focuses
on training, capacity build-
ing, and institution building.
A very important part of the
training is in the context of
UN Peacekeeping,” Misri
said.

Asian News International
New Delhi

Prime Minister Narendra Modi
with Myanmar President 
U Min Aung Hlaing in New
Delhi on Monday PTI 

India, Myanmar to boost ties in
critical minerals, rare earths

Sanjay Lohiya assumes
charge as DFS Secretary

New Delhi: Sanjay Lohiya on
Monday assumed charge of the
Secretary, Department of
Financial Services (DFS), which
administers various Acts
related to the banking,
insurance and pension sectors.
Lohiya, an IAS of the 1994
batch o�cer, was serving as
Special Secretary in the
Department, the DFS said in a
post on X. He succeeds M
Nagaraju, who superannuated
on May 31. PTI
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