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NOTICE TO THE ANNUAL GENERAL lrlEET|NG

NOTICE is hereby given that the Tenth Annual ceneral Meeting of the company M/S.NEEDS
FINVEST LlttllTED will be held on 29rh of September. 2OO7 ai 11.00 a.m. at ihe registered
office of lhe company situated at Flat No.302, Third Floor, Krishna Complex, Tilai Road,
Abids, Hyderabad lo transact the follo\,ving business.

ORDINARY BUSINESS :

1. To receive, consider and adopt the Profil & Loss accounl for the year ended 31st March,
2007, the Balance Sheet as on that date and the Directors' and Audilors' Reports thereon.

2. To appoint a Director in place of Sri B.Aswini Kumar, who retire by rotation and
eligible, offer himself lor reappointment.

3. To appoint a Director in place ol Sri G. Ramamurti, who retire by rotalion and
eligible, offer himself for reappointment.

being

being

4. To appoint Auditors oI the company from the Conc,usion of the Annual General l\4eeting up
lo lhe conclusion ofthe next Annual General Meting and for this purpose to consider and if
thought frt, to pass with or without modification the following resolution as an ordinary
resolution :

'RESOLVED THAI M/S.P.S.N.RAVISHANKER & ASSOCIATES, Chartered Accounfanls,
Hyderabad the retiring Auditors of the company be and are hereby reappointed as
audilors of the company to hold office from lhe conclusion of this Annual General Meeting
up to the conclusion oI the next Annual General Meeting on such remuneration as may be
determined by the Board of Direclors of the Company, in addition to the payment lor other
se.vices and reambursement oI actualout of pocket expenses".

NOTES :

i) A mernber entitled to atlend and vote at the meeting is entitled to appoint a prory and
vote instead of himself. A prory need nol be a member of the company.

ii) The proxy torm duly filled in must be deposited at the Registered Office ofthe company
not le6s than 48 hours before the time for holding the meeting.

Place: Hyderabad
Date i 05.09.2007

For NEEDS FINVEST LIMITED

sd/-
.(K. VARALAKSHMD
Managing Director



M/S.NEEOS FTNVEST LtM|TEO
DIRECTORS' REPORT

Io
The Share Holders
M/S. NEEDS FINVEST LI[4ITED
Flat No.12, Ihird Floor, Krishna Complex
Tilak Road, Abids.
Hyderabad

Your directors are presenring- this.annuar reporr or our company's activities during the Tenth
year ofope.alrons ending on 31'rMarch,2OO7

FINANCIAL RESULTS :

The Performance ofthe company during the year 2006_07 is as under:

tn -akhs
Particulals 2006-07 2005-06

lncome from operations 5.33 3.95
Profit on sale of Asset 0.30
Total lncome 4.26
leES Expenditure before writing off/(writinq back) 4.19 450
back) Provision for NPAs as per RBI guidelines

EIgyEig!&rXEA! 3s!9ragi-qlfdclnes (0.82) 2.85
Prolll / (Loss) for the year 1.96 (3.09)
Less: Provtsion for taxalton for the year
Less: Provision for FBT 0.02
Loss after lax 1.96 (3.1r )
Add: Loss brought foMard from previous year (32.68) (29.57)
Total Loss carried forward to Balance Sheet (30.71) (32.68)

The.Gross income of the company has increased during the year when compared to lhe
previous year from Rs.4.26 lakhs to Rs.5.33 lakhs. The Company has eamed a profrt of
Rs.1.96 lakhs during the year when compared to the loss of Rs.3.i1 likhs from previous year.

DEPOSITS :

The. company ha_s not lgcepted deposits during the year, to which the provisions of
Section.sSA and Section 58AA of the Companies Act, 1956, and (Acceptance of Deposits)
Rules, 1975 apply and the outstanding balance as on 3,1-03-2007 is l.itL. (ir.03.2006 wa; NtLi

DIRECTORS :

Sri B. Aswini Kumar and Sri G. Ramamurthi retire by roiation and are eligible for
reappointment, and offer lhemselves for reappointment.



AUDITORS :

M/s. P.S.N. RAVTSHANKER & ASSOCIATES, Chartered Accountants retire from the olfice oI
auditors and being eligible offer themselves for re-appointmenl as auditors of the company till
the conclusion ofthe nexl AnnualGeneral Meeting

PARTICULARS OF EMPLOYEES :

There Ere no employees drawing a salary exceeding the limits mentioned in Section 217 (2A)
of the Companies Act, 1956

ENERGY CONSERVATION. FOREIGN EXCHANGE. ETC.:

The provisions relating lo energy cooservalion etc., do not apply to our company, since ours is
not a manuhcturing concern. The company has not dealt with any foreign exchange
transactions during the year.

EXPLANATIONS TO OUALIFICATIONS IN AUDIT REPORT:'l.Quatificattffi
a) -Tie Non-Performing Assets (Loans & Advances) of the company is aboul
Rs.20.58 lakhs, out of the total advances of Rs.48.21 takhs as at 31.03.2007. (previous
year NPA assets is about Rs.21.48 lakhs out of lolal advances of Rs.49.59 lakhs). The high
level of NPAS is on accounl of continued default by the customers in spite ot stringent
recovery procedures adopted by the management of the company. The management of
the company has issued notices, Iiled suits, Criminal Complaints, wherever neceisary and
continuously following up all lhe doubtful advances for recovery_ The management would
lake furlher measures to regularize these dues.

b) The outstandings in the advances extended to individual borrowers refened to in the
Audit Report are in the course of normal business aclivities of the company and the
managemenl has tiaken the steps to bring lhe outstandings within the stiputated limits.

b) Oualific.tlon in Point l(b)(4) ofthe Audit Report:

The management has resorted lo extending advances to customers without tangible
securities in order to survive the tough competition in this field. However, the company has
laken p€rsonal guarantees from allthese borrowers and has been extending the 6ani only
to the trustworthy people, after discrete enquiries. The amounts advanced during th;
recenl years have been recovered to the maximum extent and the quantum of NpA,s
represenls the Advances given in the eartier years, which are doubtful of recovery.



1)

2)

in the preparalion of the annual accounts, lhe applicable accounting standards
been followed along wilh proper explanation relating to material departures;

the directors had selected such accounting policies and applied them
,tently and made judgements and estimates that are reasonable and prudent
to give a true and fair view of the state of affairs of the company as on 31sr

2OO7 and of the prolit of the company for the year ended 31d March, 2007;

the directors had taken proper and sufficient care for the maintenance of
uate accounting records in accordance with the provisions of the Companies
1956 for safeguarding lhe assets of the company and for preventing and

Your

fraud and olher irregularilies;

the directors had prepared the annual accounts on a going concern basis.

place on record the appreciation for the dedicalion and hard work of the stafi
have assisted lhe company directly or indirectly during the year. Your Directors
record their apprecialion for the services rendered by the Bankers of the

For and on behalf of the Board of Directors ol
NEEDS FINVEST LIMITED

sd/-
( K, VAMLAKSHMD
l\4anaging Director.

and others
also place
company.

Place : Hyderabad
Date : 05.09.2007



AUDITORS'REPORT

To

The Members of
M/S.NEEDS FINVEST LIMITED
Flat No.12, Third Eloor,
Krishna Complex,Tilak Road,
Abids, Hyderabad.

From

P,S.N.RAVISHANKEREASSOCIATES
Chartered Accountants
Flat No.205, B-Block
ll Floor, Kushal Towers
Khairatabad
Hyderabad

We have audited the attached Balance Sheet of M/S.NEEDS FINVEST LIMITED as al
31sl March, 2007 and the Profit & Loss Account for the year ended on lhat date
annexed thereto. These financial statements are the responsibility oI lhe management
and our responsibility is to express an opinion on these financial stalements based on
our audit.

We have conducted our audit in a@ordance wilh auditing standards generally
accepted in lndia. Those standards require that we plan and perform the audit lo
oblain reasonable assurance whether the financial statemenls are free of rnaterial
misstalement. An audit includes examining, on a lest basis, evidence supporting the
amounts and disclosures in lhe financial stalemenls. An audii also includes assessrrts
the accounting principles used and significant estimates made by the managemenl, as
well as evaluating the overall financial statements presenlalion. We believe thal our
audrt provides a reasonable basis lor our opinon.

t.

a) (i) There are ce(ain doubtful assets (Loans & Advances) amountang to about
Rs.20.58 lakhs out of the total advances of Rs.48.21 lakhs as at 31.03.2007
(Previous year NPA'S Rs.21.48 lakhs out of Total Advance of Rs.49.59 lakhs)
determined as per the prudential accounling norms of ReseNe Bank of lodia.
which are required to be followed up for regularizing/effecting the recorery.

(ii)The outstandings in the accounts as at 3'1-03-2007 relating to two borrosrers
exceeded the lending norms to any single borrower of 15% of NOF of the
company during the year as stipulated by the Reserve Bank of lndia, f,,hich
may result in nonrompliance of directions issued by RBI as applh,able to
NBFCS. However, the two a@ounts have since been closed-

b) As required by the Companies (Auditors' Report) Order,2003 bsued by
company Law Board, in terms of Section 227(4A) of the Companies Act. 1956,
we have enclosed a statement on the ma(ers specified in paragraphs 4 aad 5
of the said order.



ll. Further to our statement refened to in paragEph I above, we report that :

a) We have obtained all the information and explanations, which to the best our

knowledge and belief were necessary for lhe purpose of our audit'

b) ln our o;inion, proper books of ac@unts as referred to by law have been kept by
' the Company so far as appears from our examinalion of lhose books'

cl ihe gafincd Sheet and irrofit and Loss Ac.ount dealt with by this report are in

agreemenl with the books of account.
d) ln: our ooinion. the Balance Sheet and Profil and Loss Account dealt with by this-' 

i"port 
",i.pfv "'fn 

the Accounting Standards relerred to in Sub-Section (3C) of

Section 211 of the Companies Acl , 1956.

e) on the basis of writien represenlations received from the directors, as on 31_03-- 
200i, and taken on record by the Board oI Directors, we report that none oJ the

aireciors is disqualifled as on gt-Og-2OOZ from being appointed as a directoJ in

Grmi ol ctause ig; of sub-seclion (1)oI Section 274 of the Companies Act' 1956'

fl ln our ooinion and to the best of our information and according to the explanation' or"n o'r". tfr" said accounts give the information required by Companies Act'

is56, ; th" rn"nn", 
"o 

required ;nd give a true and lair view in conformity with the

accounting principles generally accepted in lndia:

(il ln so far as it relates to the Balance Sheet, of the state of affairs of lhe
' 

comDanv as at 31st lllarch, 2007; and

{iD ln so fa;as it relales to the Proflt & Loss Account, of the Profit of the company

forlhe year ended on that date.

For P.S.N.RAVISHANKER & ASSOCIATES
chartered Accountants

Place: Hyderabad
Date : 05.09.2007

sd/-
(P. RAVI SHANKER)

Partner



1. a) Ihe company maintains records showing the pa culars, including quantit€tive
details, situataon of assets.
b)The lixed. assets of the company have been physrcally verrried by lhemanagement at reasonable inlervals and we are lnf;rmed,tt"i no- rlt"rirtdiscrepancies were noticed on such verification '--- - 'vLi

c)-During the year the company has not disposed off any fixed assets of thecompany.

2. The company does not maintain an!
not apply to the company. '/ stocks hence the points iD (a) (b) and (c) do

3.
a) The company has nol accepted or granted any loans, secured or

ll_lT-r_,l1 lpf to rhe companies rirm; or orher ri"rr"i tr"iJ i,i rn"regtsrcr matnlatned under sectton 301 oftheAct However. duringrthe V.a,the company has accepted and granted snon term toans, rn in"e"t#r ottnter-corporate Deposils from / io a company 
"*u..0 in riiJ ril"t",maintained under section 3Ol of lhe Acl rn fn" 

""rr*i _rl.'ii,f"
business and lhe amounl involved in lhe transaclioni Orarg fh";, i"Rs.1't.60lakhs.

b) The rate of interesl and other terms and condittons of toans given /tiaken bythe company do not, prima-facie appear lo be prqudiciat to"the inGrJst otthe company
c) The paymenl of principal and rnterest are regular tn respecl of theseaccounls and the outstandrng batance as on aio:.zooz is i" z.ob i"in"(prevtous year Rs 2 l5 lakhs).
d) The overdue amounl in respecl of these accounts as on 31.03.2007 is NIL

4. There is an inlernal conlrot system commensurale with the size of the cornpanyand lhe nalure ol ils business, for the purpose of purchase of nxeo asseis'Jnomaking advances. However the management is required to ;;th;;r;;rgprocedure of exlending the loans & idvances to cusiomers ;ilil il;bsecurities / Co aterat securities. Accordingty ttre quanium 
"f 

r,ipn:rfj'",ri,ir.rf
assets) in the Loans & Advances amounts-to ns.Zo.se utni 

"rt "iil"-t"r.radv-ahces Rs.48.2.t lakhs, when compared lo the prev@us V""f" ilpn"- otRs.21.48 lakhs out of lhe Totat Advance of Rs a9 59 tak;s-' 
-'-

5. a) As per lhe inrormation and explanatDns furntshed to us during lhe vear. thecompany has accepted shorr rei.n ro"ns .nJ s-ia-^iJ dt.iij.,i."i3[i,n il.form of lCD, refened lo above under clause No.3 fr"r/b t p.fi;-#ii;
comp€ny during the normal course of tts business, eniered i" ifr" 

"oiri"i,pursuance of Section 30.1 of the Companies, Act 1956.
b) According to the informatjon and explanations furnished to us, it appears thatthese toan lransactions have been made at interest r"r"" 

"i 
iit '"i" I;#Jue

!:yllg. *q",9 to the prevaiting market rates al rhe r.urevunr ri.u ai "UtJ,i'Lpoinl No. 3 above.



6. The company has not accepted any Deposils during the year and the directives
issued by the Reserve Bank of lndia and the provisions of section seA, SSAA ofthe Act and rules framed there under and the outstanding balanc€ as on
31.03.2007 is NlL. (Previous year NtL)

7. The Company does not have any formal lntemal Audit system during the year.

8- Maintenance of Cosl records does nol apply to lhe company.

9- a) The company has not adopted the providenl Fund and Employees SLale
lnsurance Laws and we are informed by the management lhat as such lhese laws
do not apply to lhe Company.
b) As per the information and explanations given to us, lhe company does not
have any undisputed slatuiory dues relating lo lncome Tax, Sabs Tax, Wealth
Tax, Customs Duty, Excise Duty, Cess and any other statutory dues as at 3tst
March, 2007 outstanding for a period of more than six months from the date they
became payable.

10.The company has been registered for a period of more than five years. The
accumulated losses of the company stood at Rs.30_71 lakhs as on 3143-2c07
and is less than 50% ot its nel worth after setting off of the accumulated bsses.
The company has not incufied any cash loss during lhe current year. However.
the company incurred cash loss amounting to Rs.2_82 lakhs during the
immediately precediog fi nancial year.

11. The company has not borrowed any loans from the Banks. linancial instiiutions or
in the fom ofdebenlures.

'12. The company has not granted loans and advances on the basis of security by way
of Pledge of Shares

13. The company is not a Chit fundNidhi/Mutually Benefrt Fund/ Society and is a NorF
Banking Financial Company(NBFC) registered with RBl.

14. The company has not deall wilh or traded in shares, secudties. debentures and
olher investmenls.

15.As per lhe information and explanations furnished to us the company has not
given any guaranlees for loans taken by others from bank or linancial institutions_

'16. The company has not obtained any term loans during the year.

17. The company has not geneaally used the funds on short-term basis for lonO te.m

18. The company has not made any preferential allotmenl of shares during the year.

19. The company has not.issued any debentu.es.

20. The company has not ra;sed any money by way of public issue.



21.As per the information and explanations fumished to us, no fraud on or by the
company has been reported during the year.

Matters to be included in the Auditors Report as per the Non-Bankino Financial
Comoanies Auditor's Reoort (Reserve Bank) Directions. 1998 issued bv RBl.

A) The cornpany is registered with RBI as per Section 45-lA of the Reserve Bank of
lndia Act, 1934 and the company has obtained the certificale ol registration ,rom
RBI vide COR No.09.00006 dt.30.12.1997.

B) As per the information and explanations furnished to us by the management and
on the basis of books and records examined by us, we are of the opinion that

i) The Board of directors of the company has passed a resolution for the
non-acceplance of public deposits

ii) The company has not accepted any public deposils during the year
and lhe oulstanding balance as on 31.03.2007 is NIL (Previous year
NIL)

iii) There are no group/trolding/subsidiary companies as identmed by the
Board as perthe Board minutes recorded by the company.

iv) The outstandings in the accounts as at 31-03-2007 relating to lwo
bonowers exceeded the lending norms to any single bo ower of
15olo of NOF of the company during the year.

v) The company has not made any inveslments in another entity during
the year

vi) Subject to our observation in Clause l) (a) of the Audit Report, the
company has complied with the prescribed and applicable prudential
norms relating to income recognition, accounting standards, asset
classiflcation and provisioning for bad and doubtful debts as applicable
to it.

For P.S.N. RAVISHANKER & ASSOCIATES
Cha(ered Accounlants

Place:Hyderabad Sd/-
Date :05-09-2007 (P. RAVISHANKER)

Partner



NEEDS FINVESiIJMITE D
BATANCE SHEET AS )N 31-03-2007

T sahedute-
I r'lo

As on
31_03.2007

As on
31.03.2007

I Ason I Ason
lst.os.zo06l sr.os.zo06

Shareholders Funds

1 Share Capilal

2. Reserves & Surplus
Loan Funds

3 Secured Loans

B

Rs

6,083,000

519,500

915,940

Rs

6,083,000

519,500

1,158,450

7,518,U0 7,760.9s0

II. APPLICATIOT.I OF FUNDS:

1. Fixed assets - Net block

2. Cunent Assets, Loans & Advances

Lessi Cunent Liebilities & Provisions

Net Current Assets

3. Miscellaneous Expenditure
(to the ertent not written ofr or adjusted)

Oo be read alonq with notes on accounts)

D

E

F

G

6,519,'168

2,105,710

33,694

4,413,458

3,O7,1,2AA

6,670,075

2,228,sso

48,606

4,141,524

3,270,820

TOTAL 7,s18,440 7.760.950
A per lhe report of even dde attached

i P.S.N.RAV| SHANKER & ASSOCTATES
CHARTERED ACCOUNTANTS

sd/-
(P.RAVI SHANKER)

PARTNER

For and on behatf of boarO ol direitoE
NEEDS FINVEST LIMITED

Place : Hyderabad
Date : 05-09-2007

sd/-
(K,VARALAKSHMD

MANAGING DIRECTOR

sd/-
(K,SAWANAMYANA)

WHOLE TIME DIRECTOR

sd/-
(G.RAMA MURTHY)

DIRECTOR



NEEDS FINVEST LIMITED
PROFIT & LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2007

Schedule
31.03.2007 31.03.2006

INCOME:

'icome from Operations:

Dis@ntins Charc$/lnterest lncome
Le$: Provrsion for Lhrealis€d discounting charges

for the year (tu per RAI guidelines)

Add: Excess provisaon for unrealised discounllng
charges (As par RBI guidelines)

Pmfi on sale of Asset (Car)
Total (A)

EXPENOITURE:

Administ.ative Cost

Remuneration to Dkaclols
Depreciation
Bad debts writteooff
Provision / (Wdting back of Provision) for non'Performing

(As per RAI guadelines)

Preliminary expens€6 Milten off
Total (B)

Profit for lhe year (A) - (a)

Provision for taxation for the year
Proft ailer taxation 6r the Year

Add: (loss) bmught lbrward from previous years

Balance of (Loss) lrsnsfened to Ealance Sheet

H

I

J

D

524.O94

531,657

1,506

389,410

386,610

8,866

425,535

524,094

7.563

389,410

163

77,787
96,000
76,930

150.000
14.913

(82,000)

3,20u

lcA,767
132,413

959
180,000
2E,659

285.088

3.200
734,647

r96,33s (309,152)

't,900

196,333

2A7,621

(311,052)

(2.956,s69)

l.3,267 ,62'1)

As per the report of even date attached

For P S N.RAVI SHANKER & ASSoCIATES
CHARTERED ACCOUNTANTS

sd-
(P,RAVI SHANKER)

PARTNER

F6iinO on Oetrarofboara ofdirectors of
NEEDS FINVEST LIII]IITED

Date 05-09-2007

sd/.
(K,VARALAKSHIVO

MANAGING DIRECTOR

sd/-
(K SATYANARAYANA)

WHOLE TIME OIRECTOR

sd/'
(G RAMA MURTHY)

DIRECTOR



_-- 
NEEOS FINVEST LIMITED

SCHEEITES F6R-iNE PARi-FET.ANEE SH-EEi

Authoised Caoital
1o,0O.000Equily sha€s o, Rs 10r each

bsued-S4!e!!ed a!dr!E:!P!3D!tel
6.06,300 Equrty shares ol Rs.10r each

sch€dulo - B : RESERVES & suRPLUs

schsdule - c: sEcuREo LoANS:
Bi,l amounis lEeived lrom:
(o.apal. ChG pnva€ Limiled
(G"aEnieed by peBonalsu€ es or Otreao6 and othe6l

e-6r.14 - n, FrrFn ls6Els

10000000

404 000
111,500 111 500
519

1,158,450915 940
91!

GROSS ELOCK NET OLC

31 03-2007 31-03,2006 31{3-2007 31-03-2007 31-03-2006

CompuG. & other offie Equipmenl

68,942

174,938

68 942

174,938

.r8.261

147.O12

3,743

11,170

52 004

158,1E2

16938

16 756

20,681

27,926

243 880 243.880 195 273 14 913 210.166 33,694

er $e €porl of even date ahached
For P S N RAVI SHANKER & ASSOCIATES
CHARTEREO ACCOUNTANTS

s!/-
(P MVISHANKER)

and on behaf o, boad ol dnedols or
I.IEEOS FINVEST LIMITED

(K VARA.AKSHMD
MANAGING OIRECTOR

sd/_

{K $qTYANARAYAM}
WHOLE NME DIRECTOR

(G RAMA MURTHY)
r]lRECTOR



SCHEDULES FORMING PARI OF SHEEI

Loan debtors E(a)

c) Balancewilh scheduled banks in curent acounts
d) subscriotion lo Chits:

Xonapala Chils private Limited
TDS (eflocted by othe6)
TDS Rec€ivable
lntercorpoBb Deposit rc
lnleEsl re@ivable on ICD

4.821,585
80.253

9,557

809,181
31 017

760,000

4,959,549
47,672
46,343

1.350157
38,775
7.575

215,000

Oulstanding

2,811,831

418.914
147,718

P,S,N,RAVISHAJIKER & ASSOCIATES NEEDS FII{VEST LIMITEO
CMRTEREO ACCOUNTAflTS

sd/- sd/_

(P^^VT',^NKER) ,llXaffif"ii+l-
PARTNER

sdt
(K SATYANAMYANA)

WHOLE TIME DIRECTOR

Daie 05-09-2007 Sd/,
(G RAMAMURTHY)

OIRECTOR

-oans - Secu€d by morlgage
ot immovabre prop€rties
- cons'dercd good
- Considercd Oobttut

- Considered good
- Considered Dobful

Tolal

Discounling charyes received in /dvance

lhe exienl rol witlen offoradjusted)
& Loss AJc Deb I Ba a.@

b) TOS payable
c) Creditors for expenses

Torar(A)

Bl PROVISIONST

Toral(B)

Total {A) + (B)

Schedule - G : MISCELLANEOUS EXPENDTfURE:

) Prcvision fo. non,pedorming assets as per RBlguidetines
J) Unrearised dlscountng charges as per RBt guidetines



EDULESFOM

Rent, Rates & Taxes
Printing & Stationery
Office l\/alntenance & other generalexpenses
Postage, Telephones & Telegrams
Legal charges
Petrol & Conveyance
Repairs & Maintenance charges
l\riscellaneous expenses
Auditors remuneration:

Statutory Audit fees
Out of Pocket Expenses

Bank Charges

20.000
2.772

38,388
94

8,004
356

5,968

2.180

22,772

838
9,756

13,014
't 0,539
13,405

870
u2

20,650

per the report of even date attac
For P.S.N.RAVI SHANKER & ASSOCIATES
CHARTERED ACCOUNTANTS

sd/-
(P.RAVI SHANKER)

PARTNER

Place I Hyderabad
Date : 05-09-2007

For and on beh
NEEDS FINVEST LIMITEO

sd/-
(K,VARALAKSHMI)

MANAGING DIRECTOR

sd/-
(K,SATYANARAYANA)

WHOLE TIME DIRECTOR

sd/-
(G,RAMA MURTHY)

DIRECTOR



NOTES ON ACCOUNTS FORMING PART OF THE BALANCE SHEET :

1. SIGNIFICANT ACCOUNTING POLICIES :

a) ACCOUNTTNG ASSUMPTIONS :

These Finincial Statements have been prepaGd under the historical cosl convenlion in

accordance with the generally accepted accounting principles and the provisions oI the
Companies Act, '1956 as adopted consistently by the company and the accounting stiandads
prescribed by the lnstitute of Chartered Accountants of lndia on going concern basis with
revenues recognized and expenses accounled for on their accrual, including
provisions/adjustments ,or committed obligations and amount determined payable or
receivable during the year.

b) FrxEp AssETs :

Fixed Assets are stated at historical cost of acquisition, which is inclusive of lreight, installation
charges, duties and other incidental expenses.

c) DEPRECIATION ACCOUNTING:
oepreciation is proviaed on Written Down Value melhod at the rates and the manner specified
in Schedule XIV of the Companfs Act, 1956 as amended from time to time on the company's

fixed Asseb.

d) CURRENT ASSETS & CURRENT LIABILITIES : ln the opinion of Board of Direclors, save

as otherwise stated, the current assets, loans & advances have been stated at values

realizable in the course of business and provisions have been made lor all known liabilities.

e) PRUDENTIAL ACCOUNTING NORMS :

The company compiles its Financial Statemenls in accordance with the prudenlial norms
prescribed by Reserve Bank of lndia for Non-Banking Finance Companies, in respect of
a) lncome Recognition
b) Asset classification and
c) Provisioning for Bad and Doubtful debts. However provision has not been made for the

loan accounts closed after the balance sheet lill the date of adoption of accounts

0 !NS9uE_8E999!II!.91!_:
lnterest income on loans & advances is recognized on the accrual basis. However lnterest on

Doubtful Assets (Long outstanding Bad debts) under 100% provision Category as per RBI
prudential accounting norms has ngt been provided as the principal amounts have became
doubtful ol recovery.

3, EXPENSES ACCOUNTING :

i) Pretiminary expensi:s are amortized over a period ol 10 years, with the current year being
the last year of such amortizalion.

ii). Employee Retirement Benefits: The provisions of the Acts relating to the Employees
retirement beneflts are not applicable to the company.



re in foreign currency
in foreign currency

been rounded off to the nearest rupee.
dinq balances in the loan a@ounls are subject to confirmation from the

on signilicanl accounting policies lorms integral part of financial statement

i ,iguies have been regrouped and recast wherever necessary, to conform to

classification.
no dues to or from SSI units.
liabilities not provided for - NIL-

'12.fhe particulars of Schedule - Vl are not applicable to the company

As per our attached Forand on be,half of the Board of Directors of

: NIL
: NIL
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8. The
L
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11.

For P.S.N
Chartered

(P, RAVI
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